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Independent Auditors' Report

To the Board of Directors
World Computer Exchange, Inc.
Hull, Massachusetts

We have audited the accompanying statements of financial position of World Computer
Exchange, Inc. (a non-profit corporation) as of June 30, 2006 and 2005, and the related
statements of activities and change in net assets, functional expenses, and cash flows for the
years then ended. These financial statements are the responsibility of the Organization's
management. Our responsibility is to express an opinion on these financial statements based on
our audits.

Except as discussed in the following paragraph, we conducted our audits in accordance with
auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

We did not observe the physical inventory taken as of June 30, 2005, since that date was prior to
our initial engagement as auditors for the Organization, and the Organization’s records do not
permit adequate retroactive tests of inventory quantities.

In our opinion, except for the effects of such adjustments, if any, as might have been determined
to be necessary had we observed the physical inventory taken as of June 30, 2005, the financial
statements referred to in the first paragraph present fairly, in all material respects, the financial
position of World Computer Exchange, Inc. as of June 30, 2006 and 2005, and the results of its
operations and its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.
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HUGHES AND COMPANY, P.C.
Melrose, Massachusetts
October 30, 2007

Members of the
American Institute of Certified Public Accountants
Massachusetts Society of Certified Public Accountants



WORLD COMPUTER EXCHANGE, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2006 AND 2005

ASSETS
006 2005
Current Assets
Cash and cash equivalents $ 7,384 $§ 20,886
Accounts receivable, net of allowance for doubtful
accounts of $58,493 for both years 117,226 83,084
Unconditional promises to give 8,430 -
Inventory 562,275 608,825
Prepaid expenses 686 957
Total Assets $ 696,001 §$ 713,752
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued expenses $ 31,343 § 22,868
Deposits 7,020 9,155
Total Current Liabilities 38,363 32,023
Long-term liabilities
Loan payable - officer 563,364 493,867
Loan payable - other 6,000 6,000
Total Long-Term Liabilities 569,364 499,867
Total Liabilities 607,727 531,890
Net Assets
Unrestricted 65,868 181,862
Temporarily restricted 22,406 -
Total Net Assets 88,274 181,862
Total Liabilities and Net Assets $ 696,001 § 713,752

The accompanying notes are an integral part of the financial statements.
-2-



WORLD COMPUTER EXCHANGE, INC.
STATEMENTS OF ACTIVITIES AND CHANGE IN NET ASSETS
YEARS ENDED JUNE 30, 2006 AND 2005

Changes in Unrestricted Net Assets
Support and Revenue:

Sourcing income
Reimbursed shipping expenses
Contributions - shipping sponsors
Contributions - other
Donated goods, services and facilities
Less cost of sales

Total Unrestricted Support and Revenue
Expenses
Program expenses
General and administrative
Fundraising
Total Expenses

Change in Unrestricted Net Assets

Changes in Temporarily Restricted Net Assets
Contributions - shipping sponsors

Change in Net Assets
Net Assets, Beginning of Period

Net Assets, End of Period

The accompanying notes are an integral part of the financial statements.
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2006 005
$ 156983 $ 166,053
23,254 54,609
34,379 -
4,601 5,869
1,022,727 737,316
(1,173,743)  (744,584)
68,201 219,263
107,546 175,893
65,531 65,524
11,118 14,051
184,195 255,468
(115,994) (36,205)
22,406 -
(93,588) (36,205)
181,862 218,067
$ 88274 $ 181862




